Notes
(Tenco Berhad)

1.
Accounting Policies
The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31 March 2000 have been applied in the preparation of the quarterly financial statements.

2.
Exceptional Items
Exceptional items relate to the amortization of goodwill of RM260,000 arising on consolidation of Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd.

3.
Extraordinary Items
There were no extraordinary items.

4.
Taxation
Provision of taxation is being made for current year’s profit and deferred taxation.

5.
Pre-Acquisition Profits
There were no pre-acquisition profits for the quarter ended 31st March 2001. 

6.
Profit on Sale of Investments and/or Properties
There were no disposal of investments or properties for the quarter ended 31st March 2001.

7.
Purchase and Disposal of Quoted Securities
There was no purchase/disposal of quoted securities by the Group.

8.
Changes in the composition of the Group
There is no change in the composition of the Group.

9.
Status of Corporate Proposals
Nil

10.
Seasonality or cyclicality of operations
There were no seasonal or cyclical patterns that have a material impact on the operations.

11.
Issuance or repayment of debts and equity securities
There were principal repayments of RM3,947,645 to lenders for the quarter ended 31st March 2001.

12.
Group Borrowings
Group borrowings and debt securities as at 31st March 2001.

Secured



RM’000 



Term Loans

 24,460     


LC/TR/BA

   2,293
  





 
   

 26,753
 




Note:-
i.  The loans are all denominated in Ringgit Malaysia.

ii. The borrowings are secured against fixed deposits on a set-off basis by subsidiaries and against        National Land Code charge and assignment of land and buildings of the Group.

13.
Contingent Liabilities
Contingent liabilities amounting to RM 23,113,000 arising from the corporate guarantees were given by Tenco Berhad to financial institutions for the restructured term loan under the Debt Restructuring Agreement signed with the lenders.

14.
Off Balance Sheet Financial Instruments
None.

15.
Material Litigation
There is no pending material litigation for the Group as at the date of this report, other than disclosed as follows:-

i. A claim was made in High Court of Shah Alam, Civil Suit No. MT2-22-961-98 dated 29 July 1998, by DMM Engineering Sdn Bhd (“DMM”) against Westech for the recovery of the sum of RM579,513.60 together with interest and costs for the breach of contract by Westech in completing a purchase transaction of a boat.  Westech has also filed a counter claim for refund of the deposit of RM108,900 and damages. Westech’s Solicitors have proceeded with the counter claim after the completion of the company’s restructuring exercise in March 2000.

DMM have on 31st May 2000 filed an Application in Court to proceed with the Suit and the Application for Summary Judgement to be heard and the Court has on 26th April 2001 ordered DMM to proceed with their summons for Summary Judgement. Westech’s Solicitors are of the view that the Company has a strong defence against DMM’s claim.
ii. A claim was made in the High Court of Kuala Lumpur, Summons No. D1-22-2794-98 on 10 August 1998, by Westech against Yakinasi Sdn Bhd for the sum of RM 5,765,950.00 in respect of the claim for the recovery of the sum of RM5,765,950.00 together with interest and costs for goods sold and delivered to Yakinasi Sdn Bhd. The case is still pending. 

iii. A claim was made in the High Court of Kuala Lumpur, Summons No. D1-22-2795-98 dated 10 August 1998, by Westech against Arca Maya (M) Sdn Bhd for the sum of RM 1,844,920.00 in respect of the recovery of the sum of RM1,844,920.00 together with interest and costs for goods sold and delivered to Arca Maya (M) Sdn Bhd. Westech’s solicitors have filed the Notice to Attend Pre-Trial. The hearing of the Notice has been fixed on 2nd August 2001.

iv. A claim was made in the High Court of Kuala Lumpur, Summons No. D4-22-3027-98 dated 25 August 1998, by Tenco Construction Sdn Bhd (“TConstruction”), a wholly-owned subsidiary, against Cherating Construction Sdn Bhd for the sum of RM3,053,798.00 in respect of the claim for the recovery of the sum of RM3,053,798.00 together with interest and costs for goods sold and delivered to Cherating Construction Sdn Bhd. Cherating Construction Sdn Bhd has been wound up pursuant to a winding up order dated 17th January 2000. The solicitors have requested for the Certified True Copies of the Adjudication and Receiving Orders from the Penang High Court to enable them to file the Proof of Debt with the Official Assignee and are still awaiting the Certified True Copies from Court.

v. A claim was made in the High Court of Kuala Lumpur, Summons No. D5-22-3026-98 dated 25 August 1998, by TConstruction against Cherating Development Sdn Bhd for the sum of RM1,100,000.00 in respect of the claim for the recovery of the sum of RM1,100,000.00 together with interest and costs for goods sold and delivered to Cherating Development Sdn Bhd. TConstruction’s solicitors have filed the Notice to Attend Pre-Trial. The hearing of the Notice has been fixed on 5th July 2001.

vi. A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3483-98 dated 24 September 1998, by Westech against Cherating Development Sdn Bhd for the sum of RM 23,309,471.41 in respect of the claim for the recovery of the sum of RM23,309,471.41 together with interest and costs for goods sold and delivered to Cherating Development Sdn Bhd. Westech’s solicitors have filed the Notice to Attend Pre-Trial. The hearing of the Notice has been fixed on 13th July 2001.

vii. A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3482-98 dated 24 September 1998, by Westech against Cherating Construction Sdn Bhd for the sum of RM 1,066,199.39 in respect of the claim for the recovery of the sum of RM1,066,199.39 together with  interest and costs for goods sold and delivered to Cherating Construction Sdn Bhd. Cherating Construction Sdn Bhd has been wound up pursuant to a winding up order dated 17th January 2000. The solicitors have requested for the Certified True Copies of the Adjudication and Receiving Orders from the Penang High Court to enable them to file the Proof of Debt with the Official Assignee and are still awaiting the Certified True Copies from Court.

viii. A claim was made in the High Court of Kuala Lumpur, Summons No. D3-22-3931-98 dated 26 October 1998, by TConstruction against Arca Maya (M) Sdn Bhd for the sum of RM2,663,485.00 in respect of the claim for the recovery of the sum of RM2,663,485.00 together with interest and costs for goods sold and delivered to Arca Maya. The case is still pending.

16.
Segmental Reporting
Turnover
Profit/(loss) before

Total



 
  
Taxation

 
Assets




  




Employed
   RM

    RM


   RM


Manufacturing
28,402,231
(1,733,659)

37,779,952

Trading
    
40,027,235
    503,093

22,201,271

Group
      
68,429,466
(1,230,566)

59,981,223
17.
Comparison with Preceding Quarter’s Results
The Group recorded a loss before tax of RM706,000 in the current quarter compared to a loss before tax of RM551,000 in the previous quarter. This was due to continuing adverse domestic market conditions and under-recovery of higher cost of petroleum based raw materials. 

18.
Review of Performance
For the quarter under review, the Group registered a turnover of RM14.5 million and an operating profit of RM718,000. After interest, depreciation and amortisation and goodwill written off, the net loss after tax for the quarter under review is RM1,035,000.

For the financial year ended 31st  March 2001, the Group registered a turnover of RM68.4 million and an operating profit of RM4.0 million. After interest, depreciation and amortisation and goodwill written off, the net loss after tax for the year ended 31st March 2001 is RM1,756,000.

19.
Future Prospects
In spite of the global economic uncertainty coupled with the financial constraints faced by the Group, the Group is venturing into product and market expansion as a means to maintain its market dominance and enhance its profitability.

20.
Variance on forecast profit/profit guarantee
Ridgemonde Chemicals & Resins Sdn Bhd and Quality Coatings Sdn Bhd recorded an unaudited shortfall on their profit guarantee for the year ended 31st March 2001 of RM804,475 and RM1,747,526 respectively. This shortfall will be settled in accordance with the terms of the Sale and Purchase Agreements in respect of the acquisitions of the above two subsidiaries.

21.
Dividends
The Directors do not propose any dividend for the quarter and year ended 31st March  2001.

